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Strong Year-over-year Growth in Sales and Bookings; Extending Video Market Leadership with New Product Introductions and Agreement to Acquire
Omneon, Inc.

Sunnyvale, Calif. - May 6, 2010 - Harmonic Inc. (NASDAQ: HLIT), Harmonic Inc. (NASDAQ: HLIT), a leading provider of broadcast and on-demand
video delivery solutions, today announced its preliminary and unaudited results for the quarter ended April 2, 2010. In a separate press release issued
earlier today, the Company also announced that it has entered into a definitive agreement to acquire Omneon, Inc., a leading privately-held supplier of
products and solutions for the production, transformation and distribution of digital media.

For the first quarter of 2010, the Company reported net sales of $84.8 million, up 25% from $67.8 million in the first quarter of 2009. Total bookings in
the first quarter of 2010 were $91 million, up 60% from approximately $57 million for the same period in 2009.

The strong year-over-year growth in sales and bookings reflected stronger demand across many different markets worldwide, particularly from
domestic cable customers. International sales represented 50% of net sales for the first quarter of 2010.

Harmonic also achieved a strong sequential increase in its gross margins, reflecting the continued success of its new products and solutions, and its
product design and sourcing strategy.

The Company reported GAAP net income for the first quarter of 2010 of $5.3 million, or $0.05 per diluted share, compared to a GAAP net loss for the
first quarter of 2009 of $18.8 million, or $0.20 per share, which included charges incurred as a result of the acquisition of Scopus in March 2009.
Excluding non-cash accounting charges for stock-based compensation expense, the amortization of intangibles and certain tax adjustments, the
non-GAAP net income for the first quarter of 2010 was $5.8 million, or $0.06 per diluted share, compared to non-GAAP net income of $4.1 million, or
$0.04 per diluted share, for the same period of 2009. See “Use of Non-GAAP Financial Measures” and “GAAP to non-GAAP Reconciliation” below.

As of April 2, 2010, the Company had cash, cash equivalents and short-term investments of $267.8 million, compared to $271.1 million as of
December 31, 2009.

“We’re very pleased with our year-over-year growth in sales and bookings in the first quarter,” said Patrick Harshman, President and Chief Executive
Officer. “While the first quarter is usually the slowest period of the year, we believe both the customer spending environment and our competitive
position are stronger than a year ago, and we ended the quarter with considerable business momentum and a strong backlog and deferred revenue
position.

“As we move further into 2010, we expect to continue to extend our market reach, maintain strong operating efficiencies and introduce powerful new
video delivery solutions. We expect to further strengthen our leadership position within our industry through our proposed acquisition of Omneon. We
believe the addition of Omneon will enable us to significantly expand our relationships with video content owners and further strengthen our position as
a leading provider of innovative solutions for the world’s leading media companies.”

Business Outlook

Harmonic anticipates that combined net sales for the second and third quarters of 2010 will be in a range of $180 to $190 million. GAAP gross margins
and operating expenses for the second and third quarters of 2010 are expected to be in a range of 46% to 48% and $76.5 to $78.5 million,
respectively. Non-GAAP gross margins and operating expenses for the second and third quarters of 2010, which exclude charges for stock-based
compensation and the amortization of intangibles, are anticipated to be in a range of 49% to 51% and $70 to $72 million, respectively. These
anticipated results exclude any financial impact of, or related to, the proposed acquisition of Omneon, which is expected to close during the third
quarter of 2010.

Conference Call Information

Harmonic will host a conference call today to discuss its financial results and the proposed acquisition of Omneon at 2:00 P.M. Pacific (5:00 P.M.
Eastern). A listen-only broadcast of the conference call can be accessed on the Company’s website at www.harmonicinc.com or by calling
+1.706.634.9047 (conference identification code 50189705). The replay will be available after 6:00 P.M. Pacific at the same website address or by
calling +1.706.645.9291 (conference identification code 50189705).

About Harmonic Inc.

Harmonic Inc. is redefining video delivery with the industry's most powerful solutions for delivering live and on-demand video to TVs, PCs and mobile
devices. Harmonic's technical innovation and market leadership enable the company to offer a unique and comprehensive solution portfolio-including
encoding, transcoding, content preparation, stream processing, asset management, edge processing, and delivery. Broadcast, cable, Internet, mobile,
satellite and telecom service providers around the world choose Harmonic's IP-based digital video, software, and broadband edge and access
solutions. Using these award-winning and industry-leading solutions, operators can reduce costs and differentiate their services by offering consumers
a higher quality, personalized multi-screen experience.

Harmonic (NASDAQ: HLIT) is headquartered in Sunnyvale, California with R&D, sales and system integration centers worldwide. The company’s
customers, including many of the world’s largest communications providers, deliver services in virtually every country. Visit www.harmonicinc.com for
more information.

http://www.harmonicinc.com/
http://www.harmonicinc.com/


Legal Notice Regarding Forward-Looking Statements

This press release contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934, including statements related to: our expectations regarding our final results for the first quarter ended April 2, 2010;
our expectation that we will continue to extend our market reach, maintain strong operating efficiencies and introduce powerful new video delivery
solutions; our expectation that we will further strengthen our leadership position within our industry through our proposed acquisition of Omneon; our
belief that the acquisition of Omneon will enable us to significantly expand our relationships with video content owners and further strengthen our
position as a leading provider of innovative solutions for the world’s leading media companies; our expectation that we will complete our acquisition of
Omneon, Inc. in the third quarter of 2010, if at all; and our expectations regarding net sales, GAAP gross margins, GAAP operating expenses,
non-GAAP gross margins and non-GAAP operating expenses for the second and third quarters of 2010. Our expectations and beliefs regarding these
matters may not materialize, and actual results in future periods are subject to risks and uncertainties that could cause actual results to differ materially
from those projected. These risks include the possibility that: the acquisition of Omneon does not close when expected, or at all; if we do complete the
acquisition of Omneon, we will not be able to integrate Omneon into our business as effectively or efficiently as expected; Omneon does not provide
Harmonic with the benefits that we currently expect from the acquisition; the trends toward more high-definition, on-demand and anytime, anywhere
video will not continue to develop at its current pace, or at all; the possibility that our products will not generate sales that are commensurate with our
expectations; the mix of products sold and the effect it has on gross margins; delays or decreases in capital spending in the cable, satellite and telco
industries; customer concentration and consolidation; general economic conditions, including the impact of recent turmoil in the global financial
markets; market acceptance of new or existing Harmonic products; losses of one or more key customers; risks associated with Harmonic's
international operations; inventory management; the effect of competition; difficulties associated with rapid technological changes in Harmonic’s
markets; the need to introduce new and enhanced products and the risk that our product development is not timely or does not result in expected
benefits or market acceptance; risks associated with a cyclical and unpredictable sales cycle; and the risks that our international sales and support
center will not provide the operational or tax benefits that we anticipate or that expenses exceed our plans. The forward-looking statements contained
in this press release are also subject to other risks and uncertainties, including those more fully described in Harmonic’s filings with the Securities and
Exchange Commission, including our annual report filed on Form 10-K for the year ended December 31, 2009 and our current reports on Form 8-K.
The forward-looking statements in this press release are based on information available to the Company as of the date hereof, and Harmonic
disclaims any obligation to update any forward-looking statements.

Editor's Note: Product and company names used herein are trademarks or registered trademarks of their respective
owners.
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